
















217

224

RECENT  
AWARDS04

Chaparral has won a number of product awards 

over the years, given by various independent 

industry groups and trade publications. In 2008 

and early 2009, Chaparral won three awards 

of this type, highlighting the achievements of 

our design and engineering teams. Chaparral’s 

284 Sunesta won Powerboat Magazine’s Boat 
of the Year award, making this the tenth such 

award that Chaparral has garnered since 1980. 

The 284 Sunesta was 2008’s largest boat in 

this line featuring the Wide TechTM hull design. 

The magazine reviewer stated that this boat 

combined the best features of our deck boats, 

sport boats and runabouts. Also, the magazine 

editor noted it has the features that appeal to 

the style- and feature-conscious wakeboard  

boat market.

This award for the Sunesta was followed late in 

2008 by Chaparral’s long-awaited 400 Premiere 

winning Boating Magazine’s Boat of the Year 
award. This new model was introduced at our 

2009 dealer meeting, only a few months earlier, 

but it has made an immediate strong impression. 

The magazine noted that the new bow design 

added a great deal of room in the master 

stateroom without sacrificing seaworthiness or 

smoothness of the ride. The reviewer noted that 

the master stateroom had the “largest forward 
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cabin of any available cruiser of similar length.” 

The magazine also commended the propulsion 

system that powers the 400 Premiere. This 

propulsion system, controlled by an aircraft-

style joystick, provides superior maneuverability, 

making docking in difficult situations a lot easier 

and increases efficiency and performance when 

the boat is under way. This award, along with the 

reception by our dealers and retail customers, 

has convinced us that the development efforts 

undertaken to create this boat were well worth 

the time and money.

Finally, Trailer Boats magazine recognized the 

new 226 SSi Wide TechTM in early 2009 with 

an Excellence In Design award. The magazine 

article cited this model’s roominess provided 

by the Wide TechTM bow, and its features such 

as the aft seat that converts to a sunpad, well-

placed coolers and grabrails, and an instrument 

dimmer for safer nighttime operation. These 

features and the boat’s progressive style “serve 

notice that this isn’t just another bowrider,” 

according to the magazine. 

Like Four Boats Wrapped Up in One   284 Sunesta Megastar in the Making   Premiere 400
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Robalo
Continuing Beyond the Horizon

The 2009 model year marks Robalo’s 40th year 

of producing high-quality, dependable offshore 

sport fishing boats. The 2009 model year features 

10 models, including the new dual console Robalo 

247. This boat has many new features, including a 

wraparound windshield, bold styling and additional 

features that make it a great choice for fishing or 

family cruising. Robalo’s market share continues to 

hold its own in this discriminating segment of the 

boating market.
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The Wide TechTM Bow Design 
A Great Idea with Wider Applications

For the 2008 model year, we introduced the Wide 

TechTM bow design on our re-designed Chaparral 

Sunesta, now called the Sunesta Wide TechTM and 

Xtreme. The new bow design provides extra room 

at the bow while maintaining the Extended V-plane 

hull, which stretches the full length of the boat and 

provides a smoother ride and faster planing times. 

This design is a winner, and was a significant positive 

highlight in Marine Products’ financial results  

during 2008.

The Wide TechTM bow design was such a success  

that we have used it in the 2009 model year on  

other boats as well. Most notably, the hull design 

is now found on our 400 Premiere, where the bow 

design, incorporated into the larger proportion of 

a 42-foot sport yacht, has a significant impact on 

the size of the master stateroom. We have also 

re-designed our popular sport boat with the Wide 

TechTM hull design, and are finding that it improves 

this boat as well. Chaparral’s new SSi Wide TechTM 

provides additional leg room, seating and storage 

that are not available on other sport boats of 

comparable length. This patented design is proving  

to benefit many of our boats, regardless of their size 

or intended use. 

Chaparral has won a number of product awards 

over the years, given by various independent 

industry groups and trade publications.

Sunesta Wide TechTM Xtreme 244 Robalo 247



347 362

strength and stamina
The pleasure boat business has always been cyclical. Owning a boat is clearly a 

discretionary leisure activity, and although it has experienced many down cycles, 

consumers have always returned to pleasure boating when they wanted a safe, 

enjoyable and relaxing recreational activity. 

The long downturn in the recreational boating 

industry makes it easy to lose sight of what an 

enduring American pastime boating has become. 

The deep economic recession, the extended real 

estate downturn, high fuel prices and disruptions 

in the credit markets are having a particularly 

harsh effect on purchases of recreational pleasure 

boats. We now believe that this will result in 

profound change for our industry. We believe that 

the number of manufacturers and dealers will 

decrease significantly. It also seems clear that the 

fundamental financing structure of the industry 

will change. This is difficult for Marine Products 

Corporation, along with everyone else in the industry. 

However, we believe that the recreational boating 

industry will return to activity levels that will sustain 

an appropriate number of quality manufacturers 

and dealers who provide good service to retail 

customers. Evidence of this comes to us by the fact 

that the number of American adults who go boating 

each year grew significantly last year, in spite of 

declining boat sales. Marine Products has proven 

its ability to manufacture good products, and to do 

so profitably. Combined with our market position 

and financial strength, this long history of success 

positions us well for the future. 

STRENGTH  
AND STAMINA06

Sunesta Xtreme 264



CONSOLIDATED BALANCE SHEETS 
MARINE PRODUCTS CORPORATION AND SUBSIDIARIES 

(in thousands except share information) 
December 31, 2008 2007
ASSETS 
Cash and cash equivalents $4,622 $3,233 
Marketable securities 8,799 8,870
Accounts receivable, net 5,575 3,540
Inventories  22,453 33,159 
Income taxes receivable  2,464 1,321 
Deferred income taxes 1,116 2,746
Prepaid expenses and other current assets 1,681 2,159

Current assets 46,710 55,028
Property, plant and equipment, net 14,579 15,944
Goodwill 3,308 3,308
Other intangibles, net 465 465
Marketable securities 37,953 36,087
Deferred income taxes 2,934 1,098
Other assets 4,344 6,796

Total assets 110,293 $118,726 
 
LIABILITIES AND STOCKHOLDERS’ EQUITY     
Liabilities     
Accounts payable $1,437 $4,621
Accrued expenses and other liabilities 12,281 14,294

Current liabilities 13,718 18,915
Pension liabilities 5,285 5,572
Other long-term liabilities  501 482

Total liabilities 19,504 24,969
Commitments and contingencies     
Stockholders’ Equity     
Preferred stock, $0.10 par value, 1,000,000 shares authorized, none issued — — 
Common stock, $0.10 par value, 74,000,000 shares authorized, 
  issued and outstanding – 36,425,449 shares in 2008, 36,017,736 shares in 2007 3,643 3,602
Capital in excess of par value — — 
Retained earnings 88,535 90,105
Accumulated other comprehensive (loss) income (1,389) 50
 Total stockholders’ equity 90,789 93,757 
 Total liabilities and stockholders’ equity $110,293 $118,726 

 
CONSOLIDATED STATEMENTS OF OPERATIONS  

MARINE PRODUCTS CORPORATION AND SUBSIDIARIES  
(in thousands except per share data)  

Years ended December 31, 2008 2007 2006
Net sales  $175,622 $244,273 $261,378
Cost of goods sold  143,677 191,810 201,971
Gross profit  31,945 52,463 59,407
Selling, general and administrative expenses  23,146 30,228 32,474
Operating income  8,799 22,235 26,933
Interest income  2,420 2,590 2,502
Income before income taxes  11,219 24,825 29,435
Income tax provision  3,633 8,402 9,121
Net income  $7,586 $16,423 $20,314
EARNINGS PER SHARE        

Basic  $0.21 $0.44 $0.54
Diluted  0.21 $0.43 $0.52

Dividends paid per share  $0.26 $0.24 $0.20
 

 



marine products corporation

corporate information

officers
R. Randall Rollins 
Chairman of the Board of Directors

Richard A. Hubbell 
President and Chief Executive Officer

James A. Lane, Jr. 
Executive Vice President 
President of Chaparral Boats, Inc.

Linda H. Graham 
Vice President and Secretary

Ben M. Palmer 
Vice President, Chief Financial Officer 
and Treasurer 

directors
R. Randall Rollins§ 
Chairman of the Board, Rollins, Inc. 
(Consumer services)

Henry B. Tippie*† 
Chairman of the Board and Chief Executive Officer, 
Tippie Services, Inc. 
(Management services)

Wilton Looney* 
Honorary Chairman of the Board, 
Genuine Parts Company (Automotive parts distributor)

James B. Williams* 
Retired Chairman, SunTrust Banks, Inc. 
(Bank holding company)

Gary W. Rollins§ 
President and Chief Executive Officer, 
Rollins, Inc. (Consumer services)

Richard A. Hubbell§ 
President and Chief Executive Officer

James A. Lane, Jr. 
Executive Vice President 
President of Chaparral Boats, Inc.

Linda H. Graham 
Vice President and Secretary

Bill J. Dismuke° 
Retired President, Edwards Baking Company

*	Member of the Audit Committee, 
Compensation Committee, Diversity Committee 
and Nominating and Governance Committee

†	Chairman of the Audit Committee, 
Compensation Committee, Diversity Committee 
and Nominating and Governance Committee

§	Member of the Executive Committee

°	Member of the Audit Committee

stockholder information
Corporate Offices 
Marine Products Corporation 
2801 Buford Highway, Suite 520 
Atlanta, Georgia 30329 
Telephone: 404.321.7910

Stock Listing 
New York Stock Exchange

Ticker Symbol 
MPX

Investor Relations Website 
www.marineproductscorp.com

Transfer Agent and Registrar 
For inquiries related to stock certificates, 
including changes of address, please contact: 
	 Computershare Investor Services, LLC 
	 Stock Transfer Department 
	 P.O. Box 43078 
	 Providence, RI 02940-3078 
	T elephone: 800.568.3476

Annual Meeting 
The annual meeting of Marine Products Corporation will be 
held at 12:00 PM, April 28, 2009, 2170 Piedmont Road, NE, 
Atlanta, GA 30324. 

caution concerning 
forward-looking statements
This Annual Report contains statements that constitute “forward-
looking statements” under the Private Securities Litigation Reform 
Act of 1995, including all statements that look forward in time or 
express management’s beliefs, expectations or hopes. In particular, 
such statements include, without limitation, statements regarding 
the Company’s plan to use our financial strength to capitalize on 
opportunities that profitably increase our market share and broaden 
our product offerings, our belief that our investment in marketable 
securities is conservative and the best place for our cash during these 
volatile times; our belief that our conservative management style and 
our strong capital position will continue to serve us well in 2009; our 
belief that the potential consolidation of our industry should create 
a healthier industry; our belief that we have the stamina to remain in 
this industry and continue to thrive; and our belief that our market 
position, financial strength and history of success positions us well for 
the future. The actual results of the Company could differ materially 
from those indicated by the forward-looking statements because 
of various risks and uncertainties, including without limitation those 
identified under the title “Risk Factors” in the Company’s Annual 
Report on Form 10-K included as part of this Annual Report. All of 
the foregoing risks and uncertainties are beyond the ability of the 
Company to control, and in many cases the Company cannot predict 
the risks and uncertainties that could cause its actual results to differ 
materially from those indicated in the forward-looking statements. 

certifications
The most recent certifications of the Company’s Chief Executive 
Officer and Chief Financial Officer pursuant to Section 302 of the 
Sarbanes-Oxley Act of 2002 are filed as exhibits to the Company’s 
Form 10-K included with this Annual Report. The Company has also 
filed with the New York Stock Exchange the most recent annual CEO 
certification, without qualification, as required by Section 303A.12(a) 
of the New York Stock Exchange Listed Company Manual.
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